
MBD 6.1 
 

PREFERENCE POINTS CLAIM FORM IN TERMS OF THE PREFERENTIAL 

PROCUREMENT REGULATIONS 2022 

 

 

This preference form must form part of all tenders invited.  It contains general information and serves 

as a claim form for preference points for specific goals.  

 

NB: BEFORE COMPLETING THIS FORM, TENDERERS MUST STUDY THE 

GENERAL CONDITIONS, DEFINITIONS AND DIRECTIVES APPLICABLE IN 

RESPECT OF THE TENDER AND PREFERENTIAL PROCUREMENT 

REGULATIONS, 2022 

 

 

1. GENERAL CONDITIONS 

1.1 The following preference point systems are applicable to invitations to tender: 

- the 80/20 system for requirements with a Rand value of up to R50 000 000 (all 

applicable taxes included); and  

- the 90/10 system for requirements with a Rand value above R50 000 000 (all 

applicable taxes included). 

 

1.2 To be completed by the Municipality 

a) The applicable preference point system for this tender is the 80/20 preference point 

system. 

 

b) The lowest acceptable tender will be used to determine the accurate system once tenders 

are received. 

 

1.3 Points for this tender shall be awarded for:  

(a) Price; and 

(b) Specific Goals 

1.4 To be completed by the Municipality: 

The maximum points for this tender are allocated as follows: 

 

MUNICIPALITY’S 

POINTS 

PRICE 80 

SPECIFIC GOALS 20 

Total points for Price and SPECIFIC 

GOALS  

100 

 

1.5 Failure on the part of a tenderer to submit proof or documentation required in terms of this 

tender to claim points for specific goals with the tender, will be interpreted to mean that 

preference points for specific goals are not claimed. 

 

1.6 The Municipality reserves the right to require of a tenderer, either before a tender is 

adjudicated or at any time subsequently, to substantiate any claim in regard to preferences, in 

any manner required by the municipality. 



 

2. DEFINITIONS 

(a)  “tender” means a written offer in the form determined by an organ of state in response to an 

invitation to provide goods or services through price quotations, competitive tendering 

process or any other method envisaged in legislation;  

(b) “price” means an amount of money tendered for goods or services, and includes all 

applicable taxes less all unconditional discounts;  

(c) “rand value” means the total estimated value of a contract in Rand, calculated at the time of 

bid invitation, and includes all applicable taxes;  

(d) “tender for income-generating contracts” means a written offer in the form determined by 

an organ of state in response to an invitation for the origination of income-generating 

contracts through any method envisaged in legislation that will result in a legal agreement 

between the organ of state and a third party that produces revenue for the organ of state, and 

includes, but is not limited to, leasing and disposal of assets and concession contracts, 

excluding direct sales and disposal of assets through public auctions; and  

(e) “the Act” means the Preferential Procurement Policy Framework Act, 2000 (Act No. 5 of 

2000).   

 

3. FORMULAE FOR PROCUREMENT OF GOODS AND SERVICES 

         

3.1. POINTS AWARDED FOR PRICE 

 

3.1.1   THE 80/20 OR 90/10 PREFERENCE POINT SYSTEMS  

 A maximum of 80 or 90 points is allocated for price on the following basis: 

 

  80/20 or 90/10  

 

 𝑷𝒔 = 𝟖𝟎(𝟏 −
𝑷𝒕−𝑷𝒎𝒊𝒏

𝑷𝒎𝒊𝒏
) or 𝑷𝒔 = 𝟗𝟎(𝟏 −

𝑷𝒕−𝑷𝒎𝒊𝒏

𝑷𝒎𝒊𝒏
) 

 Where 

 Ps = Points scored for price of tender under consideration 

 Pt = Price of tender under consideration 

 Pmin = Price of lowest acceptable tender 

 

3.2. FORMULAE FOR DISPOSAL OR LEASING OF STATE ASSETS AND INCOME 

GENERATING PROCUREMENT 

 

 

3.2.1. POINTS AWARDED FOR PRICE 

 

A maximum of 80 or 90 points is allocated for price on the following basis: 

  

 

              80/20                or             90/10  

 

 𝑷𝒔 = 𝟖𝟎(𝟏 +
𝑷𝒕−𝑷𝒎𝒂𝒙

𝑷𝒎𝒂𝒙
) or 𝑷𝒔 = 𝟗𝟎(𝟏 +

𝑷𝒕−𝑷𝒎𝒂𝒙

𝑷𝒎𝒂𝒙
) 

  



Where 

 Ps = Points scored for price of tender under consideration 

 Pt = Price of tender under consideration 

 Pmax = Price of highest acceptable tender 

4. POINTS AWARDED FOR SPECIFIC GOALS  

4.1. In terms of Regulation 4(2); 5(2); 6(2) and 7(2) of the Preferential Procurement Regulations, 

preference points must be awarded for specific goals stated in the tender. For the purposes of 

this tender the tenderer will be allocated points based on the goals stated in table 1 and table 2 

below as may be supported by proof/ documentation stated in the conditions of this tender:  

Table 1 

10 Points of Specific goals, will be allocated based on B-BBEE status level of contributor in 

the following manner, 
B-BBEE STATUS LEVEL OF 

CONTRIBUTOR 

 

NUMBER 

OF POINTS 

(80/20 

SYSTEM) 

DOCUMENTATION 

REQUIRED FROM 

THE BIDDER TO 

VALIDATE THEIR 

CLAIM FOR POINTS 

1 10  

 

SANAS Accredited 

BBBEE Certificate or 

Sworn Affidavit 

 

2 8  

3 6  

4 4  

5 2  

6 2  

7 2  

8 2  

NON-COMPLIANT CONTRIBUTOR 0 

 

Table 2 

10 points of Specific goals, will be allocated based on a geographical area of a bidder as follows, 

 
GEOGRAPHICAL AREA OF A BIDDER 

 

NUMBER OF 

POINTS FOR 

PREFERENCE 

DOCUMENTATION 

REQUIRED FROM THE 

BIDDER TO VALIDATE 

THEIR CLAIM FOR 

POINTS 

Within the boundaries of the Nala Municipality  10  • Official Municipal 

Rates Statement 

• Lease Agreement 

with Lessor’s 

official Municipal 

Rates statement 

 

Within the boundaries of Lejweleputswa District   6  

Within the boundaries of the Free State  4  

Outside of the boundaries of the Free State  2 

 

SPECIFIC GOAL 

MUNICIPALITY’S 

POINTS 

TENDERER’S 

POINTS 

TENDERER’S 

SIGNATURE 

B-BBEE STATUS LEVEL OF 

CONTRIBUTOR 

10   

LOCALITY 10  

TOTAL POINTS FOR SPECIFIC 

GOALS  

20  



 


